IR RS
2018 £
HEmEE

ROR R TR AT



BT E S —325 1
EHITITFYRRIT o 9
2018 FEERFIB L2019 FFLE TR oo 13
2019 FEFETETIZFE .- o 14
FFGETTIRTEE. 15



1. ®BEFHTEETE X —iE

AEERE SN I T — I T —ORNEZHENTT 5,

2018 FE H R RERRF AT R & < —
T—~ [ HHOE & BRRE

2018 4 12 A 22 BT, R KPERFMIEAT « F85lE 27— TG 0E LB 2B L, b
v SN T 7 EERR e G & TR iR SR AT LRI 2 Ff o FriE R Slods ks 34 %
BHE L, BURTG OB DA BT 25 ls T iz, H—@EFORERK (A&
FEREUEBEZ) 1. BURFAS BRI P 0 A BEPER) LoD 7= 01247 9 S VBN R BRI 5- 2 5 BB IC O
T, TEO~ 7 o fFFNEERT S RFEROREN) LW HERZEY 012, @EOEFENE
R L RS IRERR O A WA LTs, B M OARESR K (RIS RFHEEEE) 13, BORZE L #
TEZRORSBURAT 4 7 OWMEEE (21X, KIEE) LB 2200 A D £k Bz, &
%) o HEBROEST BIAIE, KFPER) REOHEZFT. 20 L5 RERIBELITH T
BB ERDFE D SA T A %R TOERES, EO X 5 2 TEhR Bl L THR—hEhbic
DNWT, F—LHEERICEDS S IR 2R LT, B oEE OB HE—K (R R ST R %
) X, ENA~OXMEREREE BB{ET 5 2 & T, BENFEE I L TR (B4) b
MED X NTHBEEZT LI ONWT, FEMIGES T 2R Lz, Db 3 AoREITNThHE
FOFEMEICR ST 57 —~ & BHORFE T FIEC L > TR LIV IAAT EbdTEWL
NN DHLDTH -T2, i BRF R EOIEE T Tlaa< BEBORENS LB IMENH Y | F5ltk
IS L T, WEH L O RERITITh,

(REFF AR )1E—)



REMEFTE I F—
F1E 2018412 H7H
LILTE K ((MEBRKRZEREREER) . BRBREENLE» BEROTUF - XUV TBUR

LT EIEAEOHFERE L. BARIZEB T AT T« X B JEIROENE % | B8 722 S0k, 1550 4
DT vF - Zoe s TAD) TR X ZRatd 22 LT, BAD AD BUROFHER A SNZT 5 HDT
Holz, BARD AD fHENDRVERRIT, EA S EBUKYE L Y FRE CHHELM S E < FEBLEEAME )
STEHWTHEEMERT A 0 T4 TBERNb O THo 220 Th D, 2 asEledix T8
MEM EFEATND, HAD WTO THAR(EZF X TV AHANRE L EEMICESRONA K7 A 1%
EoNTEY, FHEICEALTH WTO O/NSRAAEFN R SN THRNZ b IEAESFEZ LT
DEIICRZD, ThESLSEAER TILE) SFFATHWD, 29 Lz THMEM 2L HLE) R
REZ FTHE9 <, 2004 AEDARRIZIES oA R T4 V2 EERICAI L TE 2 &IE L Z & T, 2008 4
DEM B~ > W o FELBE NME 0 FA O Ffi & FIEIC X 0 BEBEENSZ LRI S -
A L7722 &, 2010 FARUTHFEEEOEMD 2 S, BIERHFEE ORFA o7 4 713 L Tw
D EDRENT, IR CHELEBI T A LD ThooZ b H Y ZL OSIMHICLVIG
YA VAP e

#Hw2H 2018412 AH 10 H
HFHFRL K (BARZHEBEHEREFHEN) : Subsidies and Self-Funding (FAEH KZOA LK &
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R B K (RBRKBREREHIR) : "Consequences of War: Japan's Demographic Transition
and the Marriage Market" (with Kota Ogasawara)
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Marcella Scrimitore K (University of Salento ##(#%) : Hiring a manager or not? When
asymmetric equilibria arise under outsourcing to a rival

L2 N K5O Marcella Scrimitore kA #\V C, [Hiring a Manager or Not? When Asymmetric
Equilibria Arise under Outsourcing to a Rival] &9 ¥ A bV CHFEHE 2 L CIHW 2, @5 T
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“E— K (RRKZEREZHERFEZ) : Risk Aversion, Population Aging, and Economic
Growth
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Hsing-Chun Lin & (MEEK BEEMNEZEKZEEIR) : “The Value-Added in Trilateral Trade
among Mainland China, Taiwan and the United States: A Global Value Chain Approach”

Abstract

The issue of trade imbalance between Taiwan, the U.S. and China, which are concerned by
all walks of life today, is based on the results of traditional trade statistics. However, the
traditional trade statistics method is “gross” statistics, which is different from the “net
amount” of GDP statistics. As a result, the increase in the amount of foreign trade in a
country does not necessarily mean that GDP has risen, causing an overestimation of the
contribution of exports to GDP, and distorting a country’s presentation of external
competitiveness.

This paper will clarify the true situation of the trade between Taiwan, the United States,
and China from the perspective of the value added trade and trade in value-added. The
value-added of Taiwan’s additional value is far less than the current total amount of
statistical exports, among which the value of Taiwan’s value added to U.S. exports as a
percentage of Taiwan’s GDP shows a declining trend and represents a decline in Taiwan’s
economic dependence on the United States. On the other hand, the value of Taiwan’s value
added to China as a percentage of Taiwan’s GDP is on the rise, reflecting the increasing
dependence of Taiwan’s economy on China. However, Taiwan’s value added to the United
States is slightly higher than that of traditional trade statistics. Taiwan has surpassed the
United States. Taiwan’s value added to China is far lower than traditional Taiwan’s
surpassing China. There are different trends. It is mainly Taiwan’s exports to China, many
of which are assembled and processed and then exported to the United States. Finally, the
United States “adsorbs” the value added created by Taiwan. As a result, Taiwan’s value
added to the United States exceeds that of traditional statistics, which is an value added
outperformed the traditional low.

The results indicate that Taiwan’s exports are mainly for foreign OEMs, and key original
components rely on imports, resulting in a higher share of foreign acquisitions. A closer look
at the source of the domestic value-added of Taiwan's exports is mainly due to the export of
intermediate goods, and the proportion is increasing. On the contrary, the proportion of the
final goods exports has gradually declined. Among them, the export to the United States
was mainly from the final goods exports before 2004, and it was transformed to mainly
intermediate goods exports after 2005. As for Taiwan’s exports to China, the proportion of
exports from intermediate goods has been higher in the past 15 years. This shows that

Taiwan's industry is participating in global value chain activities and moving to the upper



and middle streams. Comparison of Taiwan to the United States and Taiwan to China’s
VAX and DVA, Taiwan’s actual value added earned from the United States is greater than
the apparent the United States paid. This is because the United States has absorbed the
US’s bilateral trade exchanges from Taiwan and the United States. Also, VAX is larger than
DVA because the value added created by Taiwan is invisible in other countries' exports to
the United States, and the United States also indirectly absorbs the value added created by
Taiwan through other countries. Secondly, the value added that Taiwan earns from China is
less than China has apparently paid to for Taiwan. The main reason is that part of the
value added that China has paid to Taiwan is passed on to other countries, and the United
States is the main absorbing country. This shows that China is an important processing and

transfer station for Taiwan’s exports to the United States.
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Shin-Hsun Hsu K (Rit#IK BEEMNEEKRFEHE) : 7 A Global Value Chain Analysis of

Chemicals Export in Korea, Japan, China and Taiwan”

Estimating trade in terms of value added provides a new perspective on trade patterns. The
OECD-WTO Trade in Value Added (TiVA) database provides data on the origin of the value
added in gross exports. This can be used to outline trade flows taking place within global
value chains (GVCs). The chemicals industry is a sector dominated by supply chains. The
chemicals market faces strong international competition, and companies make use of
supply chains to optimize their production or services and to make cost savings. TiVA data
shows that around 62 per cent of the value added in chemicals exports in 2011 (the latest
year for which data is available in the TiVA database) originated from other industries
supplying inputs to chemical firms to allow them to produce goods and services for export.

By the decomposition method of intermediate goods exports with the WIOD database, the
empirical results indicate the value-added exports in chemicals industry accounted for only
58.4% (Japan), 51% (Korea) and 44% (Taiwan) of their gross counterparts. Decreasing trend
in DVA appears in chemicals export in Japan, Korea and Taiwan, though chemicals exports
of Japan, Korea and Taiwan kept growing steadily. A possible reason why they show
different composition structures of the three major exporting categories is that Japan
exhibited high techniques of industrial development, greatly helping to boost its
value-added content from abroad. Korea chemical exports are concentrated on automobiles,

shipbuilding, semiconductors, steel, and other heavy industries. Which may exhibited high



diversity of industrial development. Taiwan exports are highly concentrated on timber,
clothing services, and chemical ingredients related industries. Which exhibited middle
techniques of industrial development. Similar trends of growth in foreign value added and
pure double-counted parts reflects increasing involvement in vertical specialization for
them.

(R iz 1HHEES)

% 9M 20174 3 A 25 A
WHRHE K UNKZERZERTEHZERAT S AT A TERE#EIR) : Endogenous Repo Cycles
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#10MH 20194 3 A 26 H
B EIE K (KRR KZEHEZSRZ) : Differentiablity of the policy function in models with

equilibrium growth
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Tat-kei Lai K (Assistant Professor, IESEG School of Management, Paris) : Do Licensing

restrictions Affect Canteen Price and Quality?
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No.1801 Akiyoshi Furukawa : Efficient Municipal Consolidation and Local Public Spending
(June 2018)

[Abstract] This paper analyzes whether municipal consolidation decreases local public
spending, using the local public goods model. First, the conditions under which municipal
consolidation achieves efficient allocation are shown. Second, after such efficiency is realized,
the allocation is analyzed to see whether it reduces local public expenditure.

If the cost function for local public goods per capita decreases with increase in population, the
efficient municipal consolidation will increase local public expenditure because the amount of
local public goods provided rises. Some studies expect that local public expenditure under such a
cost function would decline. However, this paper shows that one effect of municipal

consolidation is to expand local public services and not to reduce local public expenditure.

JEL classification: R51, H72, R23, H73
Keywords: municipal consolidation; local public expenditure; regional population; boundary

reform

Acknowledgement: I thank Mototsugu Fukushige, Naosumi Atoda, Keiko Shimono, Shinichi

Kitasaka, Masaya Sakuragawa and participants in KMSG seminar for their helpful comments



No.1802 Akira Yakita : Optimal Long-Term Care Policy and Sibling Competition for Bequests
(November 2018)

[Abstract] We examine the optimality of public long-term care policy, incorporating a Nash
game between elderly parents and adult children and transfer-seeking competition among
siblings, instead of children’s altruism. Results show that when children compete to obtain more
bequests from parents in exchange for attention and care, public long-term care policy is socially
optimal if long-term care taxation sufficiently benefits parents through the long-term care
provision, thereby reducing parental bequests to children, possibly to zero. If taxation
insufficiently benefits parents, then formal long-term care policy might not be necessary

because parents receive adequate informal care in exchange for bequests to children.

Keywords: bequests, exchange model of intergenerational transfers, long-term care insurance,
transfer-seeking children
JEL Classification: D15, H20, H50

No.1803 Tohru Naito and Tatsuya Omori : Optimal Policy for Social and National Security
(December 2018)

[Abstract] In this study, we discuss the optimal policy when the government controls both tax
to finance social and national security and allocation of public funds between them, by
introducing national risk into our model. We present the optimal tax and optimal allocation
rates when the probability of national risk is equal to or more than 50% and
the interest factor is more than the population growth rate. As both optimal rates depend
on the probability of national risk, we reveal that a higher probability increases the

optimal tax rate and decreases the optimal allocation rate from national to social security.

Key Words: Life Risk; Social Security; National Risk; National Security;
Optimal Policy.
JEL Classification: E61, E66, H21, Hg5, H56.

10



No.1804 Akira Yakita : Economic development and long-term care provision by families,

markets and the state (January 2019)

[Abstract] In earlier stages of economic development, women mainly provide family elderly
care. With economic development, progress by women in the work force has lowered the care
level. If it falls below the minimum care level for elderly parents, then children might enter into
insurance contracts and even demand provision of long-term elderly care by the state. Such a
change in elderly care providers is consistent with predictions that have been made in the
literature. However, this paper presents the conjecture that, as wage rates rise further, children

will provide sufficient elderly care to parents by purchasing market care services.

Keywords: altruistic children, economic development, informal elderly care, long-term care
policy, market elderly care
JEL Classification: D13, D91, H55, 017

No.1805 Akira Yakita : Is tightening immigration policy good for workers in the receiving
economy? (March 2019)

[Abstract] Long-term effects of tightening immigration policy on native workers of the
receiving country are analyzed in a small open overlapping generations model. Such a policy is
intended to protect native workers from losing income and possibly jobs. Results demonstrate
that a severer policy raises the unskilled wage rate as expected, but it lowers the skilled wage
rate only if skilled and unskilled labor are strongly (technically) complementary. Such a policy
also lowers the average education level of the country. If skilled labor and unskilled labor are
sufficiently complementary, then the policy might instead increase immigration inflows to the

country.

Keywords: education, immigration policy, skilled—unskilled labor complementarity
JEL Classification: D15, F22, F66, 024
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No.1806 Yasuko Hinoki, Junya Masuda, Manami Ogura, and Kazuaki Okamura :
Convergence of Spatial Wage Disparities: The Case of Japan (March 2019)

[Abstract] This study investigates the wage affects adjacent areas each other. We estimate
the panel model including spatial elements such as adjacent effect, reciprocal of distance, and
GDP. We predict the effect of innovation giving wage increase in a certain region by the impulse
response as its application. It will be decided depending on the economic scale of the region how
the wage rise in the region affects other regions.

The important finding of our analysis is that the wage in population concentration area does
not spread to other local areas although the wage in the local area spread to other areas. As a
result, the effects of region-specific wage shock on aggregate wage level is larger in local areas

than in population concentration area.
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