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A Small Open Economy Model for ASEAN Countries: Spread Shocks and Exchange Rate
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Regional Agreements on Standards: Multilateralism versus Regionalism (with Yasuhiro
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Trade and Fishery Resources: An Empirical Analysis on Global Fisheries
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Share Regulation
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Diaspora Investments and Firm Export Performance in Selected Sub-Saharan African
Countries (joint with A. Boly, F. Prota and A. Seric)
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O “Unemployment, Environmental Policy, and International Migration,” Journal of
International Trade and Economic Development, Vol21,No.5,677-690 (with S. Ysbuuchi)

@'"Renewable Resource, Environmental Pollution and International Migration,” CUIE
Discussion Paper, No.1209

@”Globalization and Economic Welfare under the Irregular Employment of Domestic
Workers,” #%FF7 Vol.60, No.4.
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D "International Integration with Heterogeneous Immigration Policies,” (9th World

Congress of the Regional Science Association International, Timisoara, Romania, 2012.5)

©@”Subsidy to Environmental Industry in a North-South Model of Trans-boundary Pollution,
Trade and Migration,” (52th ERSA Congress, Bratislava, Slovakia, 2012.8)

3”Gains from Globalization in the Presence of an Unfair Competition between Skilled
Workers,” (15th TCI Annual Global Conference, Basque Country, Spain, 2012.10)

@®"Gains from Globalization: in the Presence of an Unfair Gap between Skilled Workers,"
GLAEERFAFTEE X ) —, 2012.11)

®”Renewable Resource, Environmental Pollution and International Migration," (IISS
Workshop on International Trade =RIEB & X F—3&fg, 5 K52, 2013.2)
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@3nd International Workshop “Economics of Global Interactions: New Perspectives on Trade,

Factor Mobility and Development”, (Bari, Italy) (& CHEE. BE&E. 2012.9
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@ “The Effect of Intermediate and Final Goods Trade on Labor Demands in Japanese
Firms”, with Endoh, M., in Egashira, S. (ed.), Globalism and Regional Economy (Routledge
Studies in the Modern World Economy), Routledge. Forthcoming

@ “Does House Rent Impede Mobility in the Temporary or Non-regular Labor Market?” ,
(Chukyo University Institute of Economics Discussion Paper, No.1210), 2013 4= 1 A
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2) FRERE

OIRANY e =7\ K 2 #iskH S7@E o @hin ), (2012 £ FF A ARE P2 2ERS, b
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@ “Difference Effects of Trade by Type of Employment, Gender, Age and Education:
Evidence from Matched Employer-Employee Data in Japan” with Endoh, M., (Asian Pacific
Trade Seminars, Singapore Management University, 2012.7.3)

@ “Difference Effects of Trade by Type of Employment, Gender, Age and Education:
Evidence from Matched Employer-Employee Data in Japan” with Endoh, M., (the European
Association of Labour Economists, the World Conference Center BONN , 2012.9.22)
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@ “Does a Bilateral FTA Pave the Way for Multilateral Free Trade?’, Review of
International Economics, Vol.21, No.1, 164-176, 2013 (with R. Nomura, T. Ohkawa, M.
Okamura)

@ [RILPEMNH 556 OEBEES O HT . [RERTL 5 60 %, F 475,
1—12.

2) FREWE

(D ”Does a Bilateral FTA Pave the Way for Multilateral Free Trade?”,” (The 25th
Freiburg-NagoyadJoint Seminar 2012, Nagoya University, 2012.9.17)

@7 Strategic Inspection Policy of a Food Importing Country in the Case Where False Food is
Mixed in the Imported Food”, (H AHils 2 FER A S, SIEKZ, 2012.10.6)
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(B”Product Design for Recycling and Recycling Industry”, ({F[E R KFEREFEREYE S F—,
2012.11)

® ” Does a Bilateral FTA Pave the Way for Multilateral Free Trade?”, (F1[E « Hili K%L H
A EBRFOGFRHE, TIILKY, 2013.1.5)

(@ Does a Bilateral FTA Pave the Way for Multilateral Free Trade?”, (f # ) 7 - 1 X —=x
KREFETORIF—, AH—=F% K%, 2013.3.21)

4. BNECEHER)
1) 3

@D  “Unemployment, environmental policy, and international migration,” Journal of
International Trade and Economic Development 21(5), 2012, 677-690 (with K. Kondoh).

@ “ Tourism, the environment, and welfare in a dual economy,” Asia-Pacific Journal of
Acounting and Economics, 2013, forthcoming.

@ “The combined effect of tourism and a pollution tax on employment and welfare,” Aichi

University Society of Economic Science Discussion Paper Series No. 12, 2012.
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@O “Trade, Environmental Policy, and Pollution-Reducing Technology”, ¥3, BFILFRFIIIEE 27
5 3 5, 2018 4 3 H, pp.191-210
@ “International Trade and Management of Shared Renewable Resource”, 1:3 (with Takeshi
Ogawa and Weijia Dong) , 2012 4F 5 H, LK% %% DP Series No.48 (FF 1LIK5)
@ “Regional Agreements on Standards: Multilateralism versus Regionalism”, #:3 (with
Yasushi Kawabata) , 2012 4 8 H, &4 HEH I KA FE S Discussion Papers in Economics
No.563 (4 il BN KF)
@ “Technological Change and International Interaction in Environmental Policies”, #:3 (with
Yuichi Furukawa) , 2013 4£ 1 H, MPRA Paper (Item ID: 44047) from University Library of
Munich, Germany
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@O “International Trade and Management of Shared Renewable Resource”, Hijfi, 201245 A 12
H, The 9th World Congress of Regional Science Association International, RSAI 2012 (2 : the
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@ “International Trade and Management of Shared Renewable Resource”, HjH, 201248 A 24
H, The 52th Congress of the European Regional Science Association, ERSA 2012 (/% : the
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(@ “Agreements on Standards: Multilateralism versus Regionalism”, Bij#i, 2013 43 H 22 H,
Midwest Economics Association 77th Annual Meeting (* : the Sheraton Columbus Hotel at
Capitol Square, Columbus, USA), FIAFFEE : JIluE  He

3) FRER - B
O HAEERFFRESFRE (B MILKRY) THEE, 201245 H 26 H
@ Third International Workshop “Economics of Global Interactions: New Perspectives on
Trade, Factor Mobility and Development” (*: University of Bari, Italy) Citif, 201249 H 4 H
® AAREERFEREERS B PR THEE, 2012410 A 14 H
@ Turkish Economic Association International Conference on Economics ICE-TEA 2012 (5 :
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BEH ¢ Different demographic changes and patterns of trade in a Heckscher-Ohlin setting ,
Journal of Population Economics 25(3), 853-870.

dbid FEf  Education, borrowing constraints and growth, Economics Letters, 116(3), 575-578.

Il E4F Regional allocation of public investment with transfer policy
and agglomeration, Economics Bulletin 32(3), 1865-1872
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CUIE Discussion Paper 1202

FRETO®RSE
Jeid KEfil  Public infrastructure, Regional Spillovers and Economic
Growth, & AU 2 2012 - 26 [FAFFEEER RS

(2012411 4 18 H (H)) FHRALKF



P10004 : iR EREFME [(MF7e5tmE 3 4 - 34H]
HAPVE R « BEERFE ] « (LIS « /IMEESE - JEHA

(V5 & 5]

BT 0 Y x s MIFHEREFZORFHEHORR L ZOEACET 27 rY s FThbH, A7 1
Vx FTRAVA—BENEREEFTO, ¥ LTS TRETHADEE(TS ZLIC kY, B
EEZEDTWD, FRCAFEIL T r Y 27 NORKEEIZHTZY  LLTO® I —CTHERRED

WEEITo T,

HRRFEAMN~—8IF—
Hf:  :201248 4 10 H~13 H
i RHRFEREI ST R

WENE: [ FZNT =2 hr—Bam &S H—]

PRI EF T — 27 > a3 v 7 2012
AfE 2012412 H 26 H
St RIRHNLRY:
WA
[Hidsl = &2 BT 2 R FER D BRI 5347 ]
[V—~v -« vay 7 URoXERMTTISONHT — B ARDORER & ik

J

(W FE R AR ]
L AR BEIL DA T ORF 2R R 157,

LR

2

G
” The basic and optional patents in patent pools: analytical example of uniform distribution on
multi-dimensional type space,” with S. Yamada, The University of Kitakyushu, The Review of
Business and Economics, Vol.47, No.3 - 4, 2012.

”Long working hours and loss of productivity in the health care industry: Evidence from Japan,”

with K. Inagaki, The University of Kitakyushu, Working Paper Series, No.2012-8, 2012.

W
” Wage and Employment Adjustment Processes in Japanese Labor Market: A VECM Approach,”
(LS RO SRR & o 2 ARG 7 (IR, 2012 411 A.
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” Wage and Employment Adjustment Processes in Japanese Labor Market: A VECM Approach,”
with K. Azetsu and S. Yamada, Chukyo University, Discussion Paper Series, Vol.1208, 2013.

3.1 H&EiR
i 3L
“Walfare analysis of patent pool using two-good bundling model with multi-dimensional user
types: A case of uniform distribution”  with K. Azetsu, [FEféiatE], H47 8% 12 5, 2012
F
“Package Licenses in Patent Pools with Basic and Optional Patents”  with K. Azetsu, Modern
Economy, Volume 4, Number 1, 2013.

(XTF v N =k B~NT 4 T NRylr—2F 41 A, [Studies in Applied Economics i
MR FIE] , BRI & L35, 55 6 5, 2013 42 1 H.
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(3) VAN PHAM DAN TUYEN (Graduate School of Economics, Ritsumeikan
University)“Analysis on the “spillover effects” of FDI to SMEs’ productivity: The case of

Vietnam”
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W
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(2) Briey 5 sk (70 58 BBl A 2 #% 35 F 78 7T )"Rethinking about an Interregional Trade
Structure applying to Hypothetical Extraction Method : A Case Study for Chubu
region"
(3) Gao Ping(Graduate School of Economics, Ritsumeikan University)"An Empirical

Study on Housing Supply in Chinese Cities: Using the Urban Growth Model"
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2 R #4143 (OL# 5 E K %) "New Keynesian Appoarch to a Small Global

Macroecnometric Model"
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(2) Muhammad Shariat Ullah (Graduate School of Economics, Ritsumeikan University),
Kazuo Inaba, (Graduate School of Economics, Ritsumeikan University), "POLICY
LIBERALIZATION AND FDI PERFORMANCE: EVIDENCES FROM SAFTA AND
ASEAN MEMBER COUNTRIES"

(W FE R R 2]
SEEITLLT O FERR 2457,

1) Mitsuo Yamada (2012), “Input-Output Analysis of the Interdependence between Japan and

China through Japanese Overseas Production”, Chukyo University Institute of Economics,

Discussion Paper Series, No.1206.
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As is well known, China has been expanding for 30 years after opening up her economy and
introducing market mechanisms to it. In that process, foreign direct investment has played an
important role, and many foreign firms, including Japan, have located their plants and
branches in China. These overseas productions alter the pattern of international trade between
Japan and China. METI, Japan and the National Bureau of Statistics of China have
cooperatively compiled a 2007 Japan-China International Input-Output table, with 77 sectors
for each country. That table captures the latest interdependent structure between them. Using a
METI Statistics “Survey of Overseas Business Activities,” we reconstructed the table as one
that extracts Japanese production activities from China. Here we used the micro data of about
3,600 establishments in these Survey Statistics. The table consists of Japan, China (minus
Japanese subsidiaries), and Japanese subsidiary activities in China with 30 sectors for each.
Using this recompiled input-output table, we discuss two topics. One is the regional
contribution of value-added and imports against a one unit increase of final demand in the
Japanese subsidiary sector. The other is a simulation analysis of the production shift from

Japan to China

2) LEXHE. Kipth—(2012) (2005 G5 nIRAN 4 sl pE R OHERE ) T U R B A
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R R RS FE AT E RS IR AT T+ AT > v a3 - ~_—s3—_ No.1204,
HABREOBIENRER L GDP ¥ v » 73X, RFEOEM L B o m 2 T 2O EERIBETH
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ZHUCESKBERIES DR INTWD,  ZOm XTI, ZIVE CHEBICEWEBERE ) & RER
GDPX v v 7 aRE L TCEIRTREPPROMFHER AT BIF, &9 L THBIF HARSEITO
HDLEBRENET Dk, BHROSEE, TF PRER, BEEZFEARED 3 SOMHE LT 5,
Z LT, ENENOBEDOENZFETIL, KEOHEITZFHHEIND Z LW HNTT D,

4) Taiyo OZAKI (2013), “A New Keynesian Macroeconometric Model and the Estimation of the Effect of
the VAT hike of Japan, Journal of the Faculty of economics, Kyoto Gakuen University, Vol.22, No.2 PP.
29-56.

In this paper, we discuss the development of a small macroeconometric model of Japan. The model has the
typical features of a new Keynesian macroeconomic model, including the effects of both short-term demand
shocks and long-term equilibrium conditions or supply-side constraints. The model incorporates an error
correction formula to ensure the stability of the long-term conditions and the co-integrated relations. The
model features partly forward-looking variables, which imply the model-consistent expectation that the
minimum forecasting error is assured. The model also adopts a translog function to estimate the share
functions for the bilateral trade relations instead of using the conventional function that more effectively
reflects changes in the relative price and the demand between trading partners.

Several simulation analyses indicate that the multiplier of the fiscal expansion is 1.4~1.6 if the whole
expenditure is regarded as "real water". We also estimated the impact of a VAT hike of Japan. It may reduce the

Japanese economy by 3%
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#3mE (F22E) 9 A28H
ITEREE . Endogenous Emigration and Immigration: The Economy of Mid-Stream Country

This paper investigates the economy of a small country which endogenously exports labor to
higher developed country and also optimally imports labor from lower developed countries
simultaneously. Under certain conditions, we can assert that increased (decreased) remittance
by emigrants (immigrants), population growth and decreased urban-rural migration cost will
cause positive effects on the economic welfare. Thus for that country, the government should
encourage immigrants to come with their family and try to improve infrastructures of

urban-rural transportation.

28



%4l (B23E) 11A1H
#HFER : Trade and Transportation in a Ricardian World

We study a Ricardian model with transportation. Especiallyy, We incorporate many
transportation industries, which use labor as inputs, into Dornbusch, Fischer, and Samuleson
(1977). It is shown that the existence of such industries does not change the results from their
model, if technologies of the industries in a domestic country are similar to those in a foreign
country. In addition, it is also shown a large technological difference allows one country to use

some transportation industries in the other country in order to export.

#b5ME (3524E) 11 H9H
R . BERPEEMEE TIZBI1T D process innovation & product innovation @ BEFRMEIZOUVNT
DHFZE

AIFFECTIL, B D EEICB T ORENRBRR DA /) RXR—2 a NIHEFLTND EEDA /) _X— 3
Y OBMRIEIZOWTIRETT 570, EEMENREN 7RG EICOWTHIEREHT Lz, ZOoniiz@Le
T, EEMHENEENRGA, 7uk A ) R=v a7y A ) _— g 3eBRicH 5
RS ND,

HeE (F25E) 1H11H

IT/E#EE . Renewable Resource, Environmental Pollution and International Migration

We develop a two-country model with two industries: the smokestack manufacturing industry,
which generates pollution, and the transboundary renewable resource industry. With no trade,
migration occurs from the foreign country, with lower manufacturing productivity, to the home
country. If the gap in pollution abatement technology, which is superior in the home country,
dominates the productivity gap, both countries gain from migration. Under a free trade
equilibrium, we also show that if the marginal harvest of the resource industry is lower (higher)
than marginal damage of manufacturing in the home (foreign) country, migration still causes
positive effects on the stock of renewable resources, which should improve both countries’

welfare.
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®TE (B26[E) 2H23H
NI K (RBBERERERZ2EEI#) : International Transport and the Environment :

Environmental Regulations and International Emission Permit Trade
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No.1201 Kimiyoshi Kamada, and Takashi Sato : Effects of Public Pensions on Residential
Choice and Welfare in the Family (April 2012)

[Summary]l] We examine the effects of public pensions on the residential choice of a child, who
1s altruistic, and provides aged parents with attention as well as financial support in two ways:
income transfers and contribution to family public goods. We find that, even if the child lives
with parents in the same home under a certain level of public pensions, the child eventually
chooses to move away from the parents as the level of public pension rises. When the child
moves, both the parents’ and child’s welfare may decrease. Nevertheless, the optimal level of
public pensions is positive under reasonable parameter values in the social welfare function.
[JEL Classification Numbers] H41, H55, J10

No.1202 Akiyoshi Furukawa : Asymmetric local government consolidations with heterogeneous

local public goods (June 2012)

[Summary] This paper analyzes the consolidation of a city and village. Inhabitants of a village

benefit from the city without bearing the city's tax burden. Therefore, a village is likely to
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oppose municipal consolidation because they want a free ride. Conversely, a city favors
consolidation because a village shares the cost of services provided by the city after
consolidation. This paper analyzes that merger. From the social welfare point of view, it
analyzes whether or not consolidation is desirable.

The result depends on the commuting cost between districts. On the one hand, when the
commuting cost is very high, consolidation is socially undesirable and is not realized. On the
other, when that cost is very low, consolidation is socially desirable and is realized. Moreover,
there exists a range of commuting costs within which a village opposes consolidation that is
socially desirable. That range increases as the fixed cost of public goods in the city increases,
while the population in the village decreases, and the city population increases. In that case, the
national government should encourage consolidation via a redistribution policy.

[JEL Classification Numbers] D71, H41, H73, R53

[Keywords] Consolidation; Local public goods ; Asymmetric district

No0.1208 Yuichi Furukawa : The Struggle to Survive in the R&D Sector : Implications for
Innovation and Growth (August 2012)

[Summary] We develop a growth model capturing an important aspect of the real world: the
struggle to survive in the research and development (R&D) sector in the form of endogenous
intertemporal investments by R&D [rms to prevent product obsolescence. The core [Inding is
that if legal patent protection is too strong, a higher R&D subsidy rate delivers insu¢ cient
investments to survive in the R&D sector, depressing innovation and growth in the long run.
Quantitative analysis indicates that, in countries with a high R&D subsidy rate, the current
real-world patent protection may be high enough to have a negative etect on R&D subsidies
because of the reduced number of R&D firme.

[JEL Classification Numbers] 031, 034, 041

[Keywords] Survival, subsidy, patent breadth, R&D-based endogenous growth

No.1204 AT+ : HADBIERERE L GDP ¥ % v FIcoWVT—EF « AR O HRIED T
(September 2012)
[EE] HBARBEOEBERERLEGDP Xx v 7%, RFOEM & EH o8 m 2 Al 2O EE

FEECTH 5, NEIFFC HARSRIT CIIBORREDIEET —% D—o & LT, EMICEERERSLGD
PXv v 7O EEARL TS, /2, =/ I A MO TH, 26 DOFEEIZ OV TOFHIAN
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No.1205 [LEY5H., KifE— : 2005 FEEZHIRN 4 HRFEIZEBEE OHEFH (October 2012)

[(EE]  HETAZR S K0 N kG b U7 pESEE AR OVERL & IS ORF TR~ DB B E - T
Wh, ZITIE, BRREOESOFEHIE LT, BRFL4 RN, BIRMT, W =Hs | R=3
HH D 4 DIZXKSy L7 RINHUIRIE FE BRI R A (B L7z, 20 &9 RSB R A BT 57291
e R SR R i o e S b SN RS W N A R DR S S DA/ @ i wibY & Ao¥ d WA Al
2\, ZZ T TET 4 - BT NAOIEREZIGH L= RAS #i3H L - T 4 MUk 5 0 HERt 217 -
Too VERK U7-pEZEHIBAZR IS 2005 EEH1IRN 4 Hulikf] 186 #MPERHEAR TH DH, Tz 4 Hulf#]
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ZEINTED,

No0.1206 MITSUO YAMADA : INPUT-OUTPUT ANALYSIS OF THE INTERDEPENDENCE
BETWEEN JAPAN AND CHINA THROUGH JAPANESE OVERSEAS PRODUCTION (October
2012)

[Summary] As is well known, China has been expanding for 30 years after opening up her
economy and introducing market mechanisms to it. In that process, foreign direct investment
has played an important role, and many foreign firms, including Japan, have located their
plants and branches in China. These overseas productions alter the pattern of international
trade between Japan and China. METI, Japan and the National Bureau of Statistics of China
have cooperatively compiled a 2007 Japan-China International Input-Output table, with 77
sectors for each country. That table captures the latest interdependent structure between them.
Using a METI Statistics “Survey of Overseas Business Activities,” we reconstructed the table as
one that extracts Japanese production activities from China. Here we used the micro data of
about 3,600 establishments in these Survey Statistics. The table consists of Japan, China

(minus Japanese subsidiaries), and Japanese subsidiary activities in China with 30 sectors for
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each. Using this recompiled input-output table, we discuss two topics. One is the regional
contribution of value-added and imports against a one unit increase of final demand in the
Japanese subsidiary sector. The other is a simulation analysis of the production shift from
Japan to China.

[Keywords] Overseas production; Production shift; Micro data; Input-output analysis

No.1207 BHEA. HAKE. HARTF. BARE : NETFHRMFOEBEANEZEE OE/NFERED
BT 5 2 5% (November 2012)

MEZ]  ARITIE, 2003 44 H7252009 43 FIZHT @R TRLT HE O RRAGH # L
BT N T2 OEZEART —F 2 NT, 2006 AEEE O FECRERHIE SR TEA S L TR
793, BEXREDOZDBRDOBIERREICE D K 5 R E 5 2 DO EGiE LTz, S PRifaftoE
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Z LRl TODERFMER S, £, FFEREOITORRNOIE, kxREXbob & T, i
FH@FTT#E Y — E A LR LT L EADOEIGEER, £ 5 TRUVMEANIHAT, E3HRIcE 8 F
DHERDPARICEm S, F/o, BEE2 - EIri#l - B2 [T LT 2 RN Th T A BITEW 2
EBHERR S T,

[JEL Classification Number] 118

[Keywords] /ri#FBifaft, SRR L 7 N7 —%, Hnzxar~yFo o

No.1208 Kenji AZETSU, Junya MASUDA, Seiji YAMADA :

[Summary] This paper investigates the wage and employment adjustment processes following
shocks in the Japanese labor market from 1985-2002. Most of the literature on employment
adjustment does not consider the wage adjustment that accompanies employment adjustment
in the labor market. We analyze wage and employment adjustment using a vector of error
correction model. We find that employment adjustment has become more important since the
collapse of the bubble economy because of the downward rigidity of wages. This wage rigidity
prolongs the employment adjustment period following shocks.

[JEL Classification Numbers] J21,J31

[Keywords] labor market, adjustment process, VECM, wage rigidity
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No.1209 KENJI KONDOH : Renewable Resources, Environmental Pollution, and International
Migration

[Summary] We develop a two-country model with two industries: the smokestack
manufacturing industry, which generates pollution, and the transboundary
renewable resource industry. With no trade, migration occurs from the

foreign country, with lower manufacturing productivity, to the home country.

If the gap in pollution abatement technology, which is superior in the home
country, dominates the productivity gap, both countries gain from migration.
Under a free trade equilibrium, we also show that if the marginal harvest of

the resource industry is lower (higher) than marginal damage of

manufacturing in the home (foreign) country, migration still causes positive
effects on the stock of renewable resources, which should improve both

countries’ welfare.
[JEL Classification Numbers] F22, Q20

No.1210 Sachiko KAZEKAMI : Does House Rent Impede Mobility in the Temporary or
Non-regular Labor Market?

[Summary] This study analyzes whether house rent impedes labor mobility when there are job
opportunities for temporary workers and non-regular employees at great distances. I also
examine whether owned houses and public housing decrease labor mobility. The number of
temporary workers has increased in many developed countries in recent years. The house rent
and the related guarantee make it difficult to rent an apartment for temporary workers and
non-regular employees. Little is known about the effect of house rent on the labor market,
especially for temporary and non-regular employees, although empirical studies have analyzed
the effect of the housing price or tenure of dwelling on labor mobility many times. Further,
previous studies about labor mobility in Japan, not limited to house rent, use only macro data.
Therefore, I use quasi-individual data to estimate the above issues.

House rent especially discourages migration when there are job opportunities for arbeit
workers and temporary workers, but not for short-time workers. Further, this effect is greater
in the case of migration from 2005 to 2010 than for migration from 1995 to 2000. However,
providing housing assistance by way of public housing decreases migration mobility, especially

in the case of houses owned by the Urban Renaissance Agency and housing corporations.
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[JEL Classification Numbers] J61, J69
[Keywords] geographic labor mobility, house rent, temporary workers, public housing, owned

house

No.1211 Michio Yuda : Are Medical Assistance System Patients Provided with More Inpatient

Treatment?: Empirical Evidence from Japan

[Summary] In this paper, we employ two nationally representative individual-level datasets on
medical claims from 2001 to 2007 to investigate whether recent medical fee reductions leads to
medical suppliers to provide the patients with unnecessary inpatient treatment in Japan. We
focus on the differences in provision between medical assistance patients who receive health
care services without any contribution or copayment and insured patients in the public health
insurance system who pay premiums and make copayments. In this situation, medical suppliers
lacking appropriate professional ethnics may provide unnecessary treatments to the beneficial
patients who can be unaware of actual medical costs. Given that medical assistance benefits are
not randomly assigned but are determined by local government means testing, there may be a
sample selection bias in the estimators obtained by conventional econometric analysis. To
adjust for this endogeneity, we employ the bias-corrected matching estimator proposed by
Abadie and Imbens (2011) and find that medical suppliers provide unnecessary inpatient
treatment to both medical assistance beneficiaries and the insured in response to recent
reductions in medical fees. Our estimates also suggest: that medical suppliers responded
strongest to the larger fee reduction in 2006; that long-term hospitalized beneficiaries are
provided with unnecessary treatment; and that unnecessary diagnostic imaging was provided to
both beneficiaries and the insured over the entire period. We also find that the apparently
larger health care expenditures of beneficiaries is in fact caused by sample selection bias in that
medical assistance beneficiaries typically require more inpatient treatment, and not because
they are provided with more unnecessary treatment than other patients.

[JEL Classification Numbers] C21, 113, 118, 138

[Keywords] Social assistance system, Physician agency, Inpatient treatments, Financial

incentive, Bias-corrected matching estimator, Japan

No.1212 Sachiko KAZEKAMI, and Masahiro ENDOH : Do the Activities of Overseas Affiliated

Companies Promote Japanese Employment?

[Summary] This study analyzes whether the activities of overseas affiliated companies
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promote Japanese employment. It compares the effect from these activities and the effect of
outsourcing to unaffiliated companies and segments activities of overseas affiliated companies
by sales destinations. Public concern that outsourcing abroad collapses Japan's domestic labor
demand exists; however, counterarguments state no clear-cut evidence of this phenomenon and
instead state that moving local production abroad arguably promotes Japanese labor demand.
We construct our data by matching four governmental surveys and estimating firm fixed
effect analyses. Our findings are as follows. First, the effect of increasing imports of
intermediate inputs is slightly greater than the effect of increasing sales of overseas affiliated
companies. Second, increasing sales to Japan decreases the demand for less-educated workers
and short-term workers in manufacturing. However, increases in local sales and sales to third
countries increase the demand for more highly educated workers in service sectors. Third, the
coefficient of wage indicates the complementary effect between less-educated and more highly
educated female workers and workers in overseas affiliated companies and the substitute effect
between less-educated male workers and workers abroad.
[JEL Classification Numbers] F16, J23
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